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OATH OR AFFIRMATION

I, Mark Stofan , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertammg to the firm of
Stofan, Agazzi & Company, Inc. ,as of

December 31 , 20 10 , are true and correct. | further swear (or affirm) ‘that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of

a customer, except as follows:
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Notary Public OFFICIAL SEAL

IRENE E CELANDER
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 06-19-2012

his report ** contains (check all applicable boxes):

Facing page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows,

Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



317-257-1540
FAX: 317-257-1544
~ www.klpcpa.com

6296 Rucker Road, Suite G
Indianapolis, IN 46220

Certified Public Accountants

To the Board of Directors
Stofan, Agazzi & Company, Inc.

Independent Auditor's Report

We have audited the accompanying statement of financial condition of Stofan, Agazzi & Company,
Inc. as of December 31, 2010 and 2009, and the related statements of income, changes in
stockholders’ equity, and cash flows for the years then ended that you are filing pursuant to rule
17a-5 under the Securities Exchange Act of 1934, This financial statement is the responsibility of
the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Stofan, Agazzi & Company, Inc. as of December 31, 2010 and 2009, and the
results of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained on page 11 through 17 is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Uiy s - fRusdov—

February 18, 2011



Stofan, Agazzi & Company, Inc.

Statements of Financial Condition

Assets

Cash and cash equivalents
Cash segregated for the exclusive benefit of customers
Certificates of Deposit, due within one year
Receivable from broker-dealers and clearing firm
Deposit with clearing organization
Securities owned:
Marketable
Not readily marketable
Cash surrender value of life insurance
Prepaid expenses
Income taxes receivable
Loan receivable sharecholder
Property, net

Total Assets

December 31, December 31,
2010 2009

$ 243,372 $ 95,632

2,858 2,868

75,375 252,724

174,364 169,115

55,321 55,316

30,849 24,766

200 200

157,942 151,527

25,781 21,027

7,232 1,846

10,629 14,632

27,629 24,289

$ 811,552 $ 813,942

The accompanying notes are an integral part of these financial statements
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Stofan, Agazzi & Company, Inc.

Statements of Financial Condition

Liabilities and Stockholders' Equity

Liabilities
Accounts payable
Accrued retirement benefits
Deferred income taxes

Total Liabilities

Stockholders' Equity
Common stock, $0.50 par value, 1,800 shares authorized,
800 shares issued and outstanding
Additional paid in capital
Retained earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

December 31, December 31,
2010 2009

$ 36,866 $ 40,006

120,000 120,000

4,531 2,457

161,397 162,463

400 400

54,303 54,303

595,452 596,776

650,155 651,479

$ 811,552 $ 813,942

The accompanying notes are an integral part of these financial statements
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Stofan, Agazzi & Company, Inc.

Statements of Income

Revenues
Commissions
Gain (Loss) on firm securities investment account
Interest income
Other income

Operating Expenses
Employee compensation and benefits
Clearing charges
Occupancy expenses
Communications
Administrative expenses
Legal and professional fees

Net Income Before Income Taxes

Income Taxes

Net Loss

For the Years Ended
December 31, December 31,
2010 2009
1,787,365 $ 2,102,908
6,083 (7,357)
5,219 12,312
20,850 35,532
1,819,517 2,143,395
1,382,693 1,665,519
165,525 218,655
100,055 101,840
19,170 23,054
133,754 113,823
11,798 11,080
1,812,995 2,133,971
6,522 9,424
7,846 9,812
(1,324) (388)

The accompanying notes are an integral part of these financial statements
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Stofan, Agazzi & Company, Inc.

Statement of Changes in Stockholders' Equity
For the Year Ended December 31, 2010

Common Additional Retained
Stock Paid In Capital Earnings
Balance, December 31,2008  § 400 $ 54,303 $ 597,164
Net Income - (388)
Balance, December 31, 2009 400 54,303 | 596,776
Net income (1,324)
Balance, December 31,2010  § 400 § 54303 § 595452

The accompanying notes are an integral part of the financial statements.
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Stofan, Agazzi & Company, Inc.

Statement of Cash Flows

For the Years Ended
December 31, December 31,
2010 2009
Operating Activities
Net loss $ (1,324) $ (388)
Adjustments to reconcile income to net
cash provided by operating activities:
Depreciation 6,406 7,957
Loss on disposal of fixed assets 1,767 295
Deferred income taxes 2,074 (2,669)
Change in firm securities investment account (6,083) 7,357
Changes in operating assets and liabilities:
Receivables from broker-dealers and clearing (5,249) (27,501)
Cash segregated for the benefit of customers 10 8,924
Other assets (4,759) 1,817
Accounts payable and accrued expenses (3,140) 12,544
Income taxes payable ’ (5,386) (5,245)
Net Cash Provided by (Used in) Operating Activities (15,684) 3,091
Investing Activities |
Increase in cash value of life insurance (6,415) (2,170)
Purchase of certificates of deposit (100,737) (134,146)
Purchase of computers (11,513) -
Proceeds from maturities of certificates of deposit 278,086 75,000
Net Cash Provided by (Used in) Investing Activities 159,421 (61,316)
Financing Activities
Repayment from shareholder ‘ 4,003 -
Loan to shareholder - (14,632)
Net Cash Provided by (Used in) Financing Activities 4,003 (14,632)
Increase (Decrease) in Cash and Cash Equivalents 147,740 (72,857)
Cash and Cash Equivalents at Beginning of Year 95,632 168,489
Cash and Cash Equivalents at End of Year $ 243,372 $ 95,632

The accompanying notes are an integral part of these financial statements.
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Stofan, Agazzi & Company, Inc.
Notes to Financial Statements
-December 31, 2010

Note 1 - Significant Accounting Policies

Description of Business

Stofan, Agazzi & Company, Inc. is a registered broker dealer. As a securities broker dealer, the
Company is engaged in various securities trading and brokerage activities serving a diverse group
of individuals. The trading and brokerage activities are provided through the Company’s fully-
disclosed correspondent relationship with First Clearing Corp.

Accounting Method

The accounts of the Company are maintained on the accrual basis of accounting, Commission
revenues are recognized based on the transaction date of customer trades regardless of when cash is
received. Bad debts are written off on a case by case basis.

Accounting Estimates

The process of preparing financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions regarding ceftain types of assets, liabilities,
revenues and expenses. Such estimates primarily relate to unsettled transactions and events as of
the date of the financial statements. Accordingly, upon settlement, actual results may differ from
estimated amounts.

Securities

Marketable securities are valued at their quoted market value determined in an active market. The
resulting difference between cost and market value is included in income under the heading Gain
(Loss) on firm securities investment accounts,

Non-marketable securities are recorded at their cost, since the investment is restricted stock.

Property and Equipment

Purchases of property and equipment are recorded at their cost. Depreciation of $6,406 and $7,957
for the years ended December 31, 2010 and 2009 respectively, has been computed using straight
line and accelerated rates and is depreciated over lives that range from 3 to 10 years.

Statement of Cash Flows

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with an original maturity date of three months or less, to be cash equivalents.
The Company did not pay any interest during 2010 or 2009. The Company paid income taxes
during 2010 and 2009 of $11,158 and $18,312 respectively.

Note 2 - Cash Segregated Under Federal Regulations

As of December 31, 2010 and 2009, cash of $2,858 and $2,868 respectively has been segregated in
a special reserve bank account for the benefit of customers under rule 15¢3-3 of the Securities and
Exchange Commission.



Stofan, Agazzi & Company, Inc.
Notes to Financial Statements
December 31,2010

Note 3 - Securities

Marketable
Marketable securities are carried at quoted market values and consist entirely of corporate

equities.

Not readily marketable ‘
Securities that are not readily marketable consist of stock that is restricted by contractual

requirements, and is not available for sale to the general public. These securities are carried at cost.

Note 4 - Property and Equipment

The following is a summary of property and equipment (at cost) less accumulated depreciation:

December 31, December 31,

2010 2009
Furniture and office equipment $ 80,147 $ 79,499
Less: Accumulated depreciation 52,518 55,210
Total $ 27,629 $ 24289

Note 5 - Income Taxes

The Company’s effective income tax rate is higher than would be expected primarily because of
expenses that are not deductible for tax purposes.

Temporary differences giving rise to the deferred tax liability consist of tax depreciation in excess
of book depreciation, accrued commissions for certain shareholders, and unrealized losses.

The provision for income tax expense (benefit) consists of the following:

2010 2009
Current State § 2006 $§ 4,070
Current Federal 3,766 8,411
Deferred State 672 (962)
Deferred Federal 1.402 (1,707)

$§ 7846 § 9.812




Stofan, Agazzi & Company, Inc.
Notes to Financial Statements
December 31, 2010

Note 6 — Profit Sharing Plan

The Company maintains a qualified profit sharing retirement plan which includes a deferred
savings provision under Internal Revenue Code Section 401(k). All employees of the Company are
eligible to participate. Contributions are discretionary and are determined by the Board of Directors
annually. Total profit sharing contributions to the plan for the year ended December 31, 2010 and
2009 were $119,978 and $107,213, respectively.

The Company also matches 25% of a participant’s elective Section 401(k) salary deferrals up to 5%
of the participating employee’s annual compensation. Matching contributions for the year ended
December 31, 2010 and December 31, 2009 were $12,058 and $12,787, respectively.

Note 7 — Related Party Transactions

Stofan, Agazzi & Company, Inc. paid $60,000 and $60,000 in 2010 and 2009 respectively for the
lease of operating facilities to a 30% owner of the Company. In 2010 and 2009 respectively, the
Company also paid real estate taxes of $18,766 and $18,249 and condo association fees of
$8,665 for 2010 and 2009 related to the operating facilities.

On August of 2009, the Company loaned a 12% owner of the Company $14,632. The note
accrues interest at an annual rate of 2.76%, and matures in 5 years. As of December 31, 2010,
the balance on the note was $10,629.

Note 8 - Concentrations of Credit Risk

The Company maintains deposits at First Community Bank. Accounts are insured by the Federal
Deposit Insurance Corporation up to $250,000. As of December 31, 2010, there were no
deposits in excess of the insured amount. Deposits in a money market account are not insured
against loss and as of December 31, 2010 totaled $80,268.

Note 9 - Net Capital Requirements

The Company is required to maintain a minimum net capital by SEC Rule 15¢3-1. Net capital
required under the rule is the greater of $250,000 or 6-2/3% of the aggregate indebtedness of the
Company. On December 31, 2010, the Company had net capital of $549,302, which was $299,302
in excess of its required net capital of $250,000. The percentage of aggregate indebtedness to net
capital was 28.6%.



Stofan, Agazzi & Company, Inc.
Notes to Financial Statements
December 31, 2010

Note 10 - Control Requirements

There are no amounts, as of December 31, 2010, to be reported pursuant to the possession or
control requirements under Rule 15¢3-3. The Company is in compliance with the exemptive
provisions of Rule 15¢3-3 under paragraph (k)(2)(ii) and thus is exempt from the provisions of Rule
15¢3-3.

Note 11 - Reconciliation Pursuant To Rule 17a-5(d)(4)

Computation of Net Capital Under Rule 15¢3-1

There were some reconciling items between the December 31, 2010 unaudited Focus report and
this report. The net effect on net capital was a decrease of $88,088.

Net capital as reported on the unaudited Focus report of

December 31, 2010 \ $ 637,39
Decrease in stockholders’ equity due to post-Focus audit adjustments (27,044)
Increase in nonallowable assets (61,784)
Decrease in haircuts on securities 740

Net Capital as Audited $ 549302
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Stofan, Agazzi & Company, Inc.

Computation of Net Capital Pursuant to Rule 15¢3-1(f)
December 31,2010

Net Capital

Stockholders' equity
Add deferred income taxes
Less nonallowable assets

Net capital before haircuts on security position

Haircuts on securities

Net capital

Aggregate Indebtedness

Net capital required based on aggregate indebtedness

Computation of Basic Net Capital Requirement
Minimum net capital required (Based on minimum dollar
requirement)

Excess Net Capital

Net Capital Less Greater of 10% of Aggregate Indebtedness or
120% of Minimum Dollar Net Capital Requirement

Percentage of Aggregate Indebtedness to Net Capital

11

650,155
4,531
(98,775)

555,911

(6,609)

549,302

156,866

10,458

250,000

299,302

249,302

28.6%




317-257-1540
FAX: 317-257-1544
www.klpcpa.com

6296 Rucker Road, Suite G
Indianapolis, IN 46220

- Kehlenbrink
Lawrence o
Pauckner™

Certified Public Accountants

To the Board of Directors of
Stofan, Agazzi & Company, Inc.

In planning and performing our audit of the financial statements of Stofan, Agazzi & Company, Inc. as
of and for the year ended December 31, 2010, in accordance with auditing standards generally accepted
in the United States of America, we considered the Company’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities and including tests of such practices and procedures that
we considered relevant to the objectives stated in rule 17(a)-5(g), in making the periodic computations
of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15¢-3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and
the recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that the assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.



To the Board of Directors of
Stofan, Agazzi & Company, Inc.
Page Two

Because of inherent limitations in internal control and the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate. '

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented or detected and corrected on a
timely basis.

A significant deficiency is a deficiency, or combination of deficiencies in internal control, that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above. We did identify a
material weakness related to the selection and application of accounting principles. This weakness
does not affect our report on these financial statements nor the internal control or control activities for
safeguarding securities.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2010, to
meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the FINRA, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

%W%, MJ—M——

Kehlenbrink, Lawrence & Pauckner
Indianapolis, Indiana
February 18, 2011



317-257-1540
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Kehlenbrink
Lawrence 7
Paucknetr™

Certified Public Accountants

To the Board of Directors
Stofan, Agazzi & Company, Inc.
Joliet, Illinois

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the
Securities Investor Protection Corporation (SIPC) for the period from January 1, 2010 to
December 31, 2010, which were agreed to by Stofan, Agazzi & Company, Inc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC,
solely to assist you and the other specified parties in evaluating Stofan, Agazzi & Company,
Inc.’s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). Stofan, Agazzi & Company, Inc.’s management is responsible for the Stofan,
Agazzi & Company, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries:

Balance of Prior Year SIPC-7 - Check #17308 for $2,569.00 written on 2-19-2010
SIPC-6 Balance — Check #17404 for $955.62 written on 7-27-2010

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
December 31, 2010 with the amounts reported in Form SIPC-7 for the year ended December
31, 2010 noting only insignificant differences;

3. Compared adjustments reported in Form SIPC-7 with supporting schedules and working
papers, transactions identified in specific general ledger accounts and entries on FOCUS
reports filed for the quarters ended in 2010, noting no differences; and



4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers, transactions identified in specific general ledger
accounts and entries on FOCUS reports filed for the quarters ended in 2010, supporting the
adjustments noting no differences; and

5. Since there was no overpayment carried forward to 2010, we did not compare the amount
of any overpayment applied to the current assessment with the Form SIPC-7T on which it was
originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

AU Msdbinis frissse ol

Kehlenbrink, Lawrence & Pauckner
February 18, 2011



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 82185 ;A/Oelzsgi?njgté);éoD.C. 20090-2185

General Assessment Reconciliation

For the fiscal year ended __December 31 2010
{Read carefully the insiructions in your Working Copy before compleling this Form)

SIPC-7

(33-REV 7/10)

SIPC-7

{33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name ol Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends lor
purposes of the audit requirement of SEC Rule 17a-5:

Note: il any of the information shown on the mailing iabel
022567 FINRA DEC requires correction, please e-mail any corrections to
STOFAN AGAZZI & COINC 1818 form@sipc.org and so indicate on the form filed.
2801 BLACK RD STE 101

JOLIET IL 60435-2702
Name and telephone number of person to contact

respecting this form.

! Irene E Celander 815-729-1266
2. A. General Assessment (ilem 2e from page 2) $ 2404.02
B. Less payment made wilh SIPC-8 filed (exclude interest) { 995.62
6/27/2010
Date Paid
C. Less prior overpaymen! applied { 184.62
D. Assessment balance due or (overpayment) 184.62
E. Interest compuled on lale payment (see instruclion E) for______ days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $ 1408.40
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must be same as F above) $ 1408.40
H. Overpayment carried forward ${ )

3. Subsidiaries (8) ang predecessors {P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom il is execuled represent thereby ,
that all information contained herein is frue, correct Stofan, Aga221 & Company Inc
and comple!e. wme °W!SOM&7MIMUM)
2.
i (Authotized Signature) T
Daled the_18 day of _February .20_17_. Business Manager
{Titie)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible piace.

&5 Dates:

= Postmarked Received Reviewed

uJd

o Caleutalions Documentation Forward Copy
o

e>» Exceplions:

e

& Disposition of exceplions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning_Jan | 2010

and endingDec . 2010
Eliminate cents

ftem No.
2a. Total revenue (FOCUS Line 12/Part liA Line 4, Code 4030) § 1,819,517

2h. Additions:
{1) Tolal revenues from the securities business of subsidiaries {excepl foreign subsidiaries) and
predecessors not included above.

{2) Net loss from principal transaclions in securities in trading accounts.

(3) Nel loss from principal transactions in commodities in lrading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting o7 distribution of securities.

(6) Expenses other than advertising, printing. registration fees and legal fees deducted in determining net
profit from management ol or participation in underwriling or distribution of securities.

(7) Net toss from securities in invesiment accounts.

Total additions 1,819,517

2¢. Deductions:
{1} Revenues from the disiribution of shares of a registered open end invesiment company o ynil
investment trust, from the sale of variable annuities. from the business of insurance, from invesiment
advisory services rendered {o registered invesimen! companies or insurance company separaie 631,639
accounts, and from transactions in security futures producls.

{2} Revenues from commodity transactions.

{3) Commissions, {loor brokerage and clearance paid 1o other SIPC membars in conngction with

securities transactions, 165,525
{4) Reimbursemenis for postage in conneciion with proxy solicitation.
(5] Nel gain from securilies in investment accounts. 6,083

{6} 100% of commissions and markups earnad from transactions in (i) certilicates of deposit and
(i) Treasury bills, bankers acceptances or cemmercial paper thal mature nine months or less 1,760
from issuance dale.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related 1o the securilies business {ravenue defined by Section 16(9){L} of the Act). 26,833

{8} Other revenue not related either direcily or indirectly to the securities business.
{See instruction C):

26,069
{9) {i} Tolal interest and dividend expense (FOCUS Line 22/PART HA Line 13,
Code 4075 plus line 2b{4) above) bui not in excess
of tolal interest and dividend income. §
{ii} 40% of margin inferest earned on cuslomers securities

accounts {40% of FOCUS line 5, Code 3960). ¥

Enter the greater of tine (i) or (i)

Total deductions 857,909
2d. SIPC Nel Operaling Revenues $ 961,608
26. General Assessment @ 0025 $ 2404 .02

{to page 1, line 2.A.}
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Pauckner™ 6296 Rucker Road, Suite G
Certified Public Accountants Indianapolis, IN 46220

Kehlenbrink
Lawrence;

To the Board of Directors
Stofan, Agazzi & Company, Inc.
Joliet, Illinois

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the
Securities Investor Protection Corporation (SIPC) for the period from January 1, 2010 to
December 31, 2010, which were agreed to by Stofan, Agazzi & Company, Inc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC,
solely to assist you and the other specified parties in evaluating Stofan, Agazzi & Company,
Inc.’s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). Stofan, Agazzi & Company, Inc.’s management is responsible for the Stofan,
Agazzi & Company, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants, The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries:

Balance of Prior Year SIPC-7 - Check #17308 for $2,569.00 written on 2-19-2010
SIPC-6 Balance — Check #17404 for $955.62 written on 7-27-2010

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
December 31, 2010 with the amounts reported in Form SIPC-7 for the year ended December
31, 2010 noting only insignificant differences;

3. Compared adjustments reported in Form SIPC-7 with supporting schedules and working
papers, transactions identified in specific general ledger accounts and entries on FOCUS
reports filed for the quarters ended in 2010, noting no differences; and



4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers, transactions identified in speciﬁc general ledger
accounts and entries on FOCUS reports filed for the quarters ended in 2010, supporting the
adjustments noting no differences; and

5. Since there was no overpayment carried forward to 2010, we did not compare the amount
of any overpayment applied to the current assessment with the Form SIPC-7T on which it was
originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.,

WW, W#M‘—

Kehlenbrink, Lawrence & Pauckner
February 18, 2011



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 gvozsg%gté);do&c. 20090-2185

General Assessment Reconciliation

For the fiscal year ended __December 31 20 10
(Read carelully the instructions in your Working Copy before completing this Form)

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Acl registration no, and month in which fiscal year ends for .
purposes of the audit requirement of SEC Rule 17a-5;

Note: If any of the information shown on the mailing label
022567 FINRA DEC | requires correction, please e-mail any corrections to
STOFAN AGAZZI & COINC 1818 form@sipc.org and so indicate on the form filed.
2801 BLACK RD STE 101

JOLIET IL 60435-2702
Name and telephone number of person 1o contact

respecting this form.

’ Irene E Celander 815-729~1266
2. A. General Assessmenl (ilem 2e from page 2) $__2404.02
B. Less payment made with SIPC-6 fifed (exclude interest) ( 995.62
6/27/2010
Date Paid :

C. Less prior overpayment applied { 184.62
D. Assessment balance due or (overpayment) 184.62
E. Interest computed on late payment (see instruction E) for______ days al 20% per annum ‘ :
F. Total assessment balance and interest due (or overpayment carried forward) $ 1408.40
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC

Total {musi be same as F above) $ 1408.40
H. Overpayment carried forward ${ - )

3. Subsidiaries (8) and predecessors {P) inciuded in this form (give name and 1934 Act registration number);

The SIPC member submitting this form and the
hom it i ,
person by whom il is execuled represent thereby Stofan, Agazzi & Company Inc

that all information contained herein is irue, correct - =
and complete, ///L(m;me ol/&;ﬁo\glpolyfﬂWummn)
4 ey

(Authotized Signature)

Business Manager

{Tille) .
This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible piace.

Dated the _18 dayof  PFebruarv .20 11..

&5 Dates:

= Postmarked Received Reviewed

s

& Caleulations — : Documentation Forward Copy
m N

c» Exceptions:

2

@3 Disposition of exceptions:



DETERMINATION OF “S{PC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

-Amounis for the fiscal period

beginning _Jan , 2010

and endingDec.__ . 2010
Eliminate cents

item No.
2a. Total revenue (FOCUS Line 12/Parl 1A Line 9, Code 4030) $___ 1,819,517

2b. Addilions:
{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessois not included above.

(2) Net loss from principal transactions in securities in trading accounts,

{3) Nel loss from principal transactions in commodilies in lrading accounts.

{4) Interest and dividend expense deducled in determining item 2a.

{5) Nel loss from management of or participation in the underwriting or distribution of securitigs,

{6) Expenses olher than advertising. printing. registration fees and legal fees deducied in determining nel
profit from management ol or participation in underwriting or distribution of securities.

{7) Nel toss from securities in investmen! accounts.

Total additions 1,819,517

2¢. Deductions:
{1) Revenues from the distribution of shares of a registered open end invesimenl company of unit
investmeni trust, from the sale of variable annuities. from the business of insurance, from invesiment
advisory services rendered lo regisiered investmen! companigs or insurance company separate 631,639
accounls, and Irom {ransactions in security futures products.

{2) Revenues from commodily transactions.

{3) Commissions, ficor brokerage and clearance paid 1o other SIPC members in connaclion with

securities transactions. 165,525
{4} Reimbursements {or postage in connsction with proxy solicitation.
{5} Nel gain from securities in invesiment accounts. 6,083

{8) 100% of commissions and markups earned from lransactions in (i} cerlificales of deposil and-
{ii} Treasury bills, bankers acceplances or commercial paper thal mature nine months or less 1,760
from issuance date.

(7 Direct expenses of printing advertising and legal fees incurred in conngction with other revenue
related to the securities business {revenue defined by Section 16{9){L} of the Act). 26,833

{8) Other revenue nol related sither directly or indirectly to the securities busingss.
{See Instryction C):

26,069

{9} {i) Total interest and dividend expense (FOCUS Line 22/PART HA Line 13,
Code 4075 plus line 2b(4) above) but nol in excess
of tolal interest and dividend income. $

{ii} 40% of margin interest earned on cuslomers securilies
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or {ii)

Total deductions 857,909

2d. SIPC Net Operating Revenues $ 961,608

2¢. General Assessment @ .0025 - $ 2404 .02
{to page 1, ling 2.A.)




